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For IMMEDIATE Release Monday, June 21, 1948 
SECURITIES AND EXCHANGE COMMISSION 
Washington, D. C. 
SECURITIES ACT OF 1933 
Release No. 3294 
SECURITIES EXCHANGE ACT OF 1934 
Release No. 4108 
ACCOUNTING SERIES 
Release No. 65 
NOTICE OF PROPOSAL TO AMEND REGULATION S-X 
Notice is hereby given that the Securities and Exchange Commission has 
under consideration the following proposals for action pursuant to authority 
conferred upon it by the Securities Act of 1933, particularly Sections 6, 7, 
8, 10 and 19 (a) thereof, the Securities Exchange Act of 1934, particularly 
Sections 12, 13, 15 (d) and 23 (a) thereof. 
Experience gained from the examination of financial statements filed 
with the Commission by commercial, industrial and mining companies in the 
promotional, exploratory or development stage using Form S-2, Form S-3 and 
Form S-11 under the Securities Act of 1933 and Form 10, Form 10-K and Form 
1-MD under the Securities Exchange Act of 1934 has indicated the desirability 
of amending Regulation S-X for the purpose of including therein a new article, 
designated, as Article 5A, governing the form and content of financial state-
ments required by such forms. 
The draft of the proposed Article 5A, copy of which is available on re-
quest, relates to financial statements made a part of registration statements, 
applications for registration and annual reports filed with the Commission on 
the above mentioned forms. Such article provides for reasonable uniformity 
in accounting policies and procedures and rules governing the form and con-
tent of financial statements for companies of the type described and made a 
part of the forms named in the preceding paragraph. 
Amendments to other articles and rules set forth in the following draft 
of the proposed amendment to Regulation S-X are required to make effective 
the use of new Article 5A. 
I. A proposal for the amendment of Rule 1-01 of Article I of Regulation 
S-X under the above mentioned Acts. The purpose of the amendment is to make 
Regulation S-X, as amended, govern the form and content of financial state-
ments required to be filed as a part of Form S-11, and to delete the reference 
to Forms A-2 and C-1 which have been rescinded by the Commission. The text 
of paragraph (a) of Rule 1-01 of Regulation S-X, as amended, is as follows: 
"(a) Registration statements under the Securities Act of 1933, filed on 
Form S-1, S-2, S-3, S-4, S-5, S-6 or S-11, except as otherwise specifically 
provided in such forms;" 
II. A proposal for the amendment of Article 4 by adding thereto a new 
rule designated as Rule 4-14 which would read as follows: 
"Rule 4-14. Specia l Requirements as to Commercial, Indus t r ia l or Mining 
Companies in the promotional Exploratory or Development Sate subject to 
Article 5A. 
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"The financial statements required by Article 5A shall not be prepared 
on a consolidated basis but shall, insofar as practicable, be prepared so as 
to show the information for the registrant and each of its subsidiaries in 
parallel columns." 
III. A proposal for the amendment of Rule 5-01 of Article 5. The pur-
pose of the amendment is to prescribe Article 5A as the Article governing the 
form and content of financial statements required to be filed by Commercial, 
Industrial and Mining companies in the promotional, exploratory or develop-
ment stage using Form S-2, Form S-3 or Form S-ll under the Securities Act of 
1933 and Form 10, Form 10-K or Form 1-MD under the Securities Exchenge Act 
of 1934. The text of paragraph (a) of Rule 5-01, Application of Article 5 
as so amended, would be as follows: 
"Rule 5-01. Application of Article 5. 
(a) This article shall be applicable to financial statements filed for 
all persons except — 
(1) Investment Companies (see Article 6, 6A and 6B) 
(2) Insurance Companies other than life and title insurance companies 
(see Article 7) 
(3) Committee issuing certificates of deposit (see Article 8) 
(4) Banks (see Article 9, Rule 9-05) 
(5) Commercial, industrial and mining companies in the promotional, explora-
tory or development stage (see Article 5A)." 
'IV. A proposal for the amendment of Rule 12-06 of Regulation S-X. The 
purpose of the amendment is to make uniform the information required to he 
shown with respect to mine property, plant and equipment in the Statement of 
Assets and Unrecovered Promotional, Exploratory or Development Costs, and in 
this rule by certain mining companies using Form 10, Form 10-K or Form 1-MD. 
The rule would he amended by adding the following additional paragraph to the 
instructions set forth in footnote 2 to such rule. 
"(c) Mining companies using Article 5A. Include herein only depreci-
able mine plant and equipment at the dollar amounts required by the instruc-
tions set forth under Caption 13, property, plant and equipment of Article 
5A. A mining company falling into this category, shall to the extent practi-
cable, also observe the instructions set forth under this rule." (See page 
9 of the Preliminary Draft for a complete statement of Rule 12-06 as 
amended.) 
V. A proposal for the amendment of Rule 12-07 of Regulation S-X. The 
purpose of the amendment is to make uniform the information, with respect to 
depreciation, depletion and amortization of mine property, plant and equip-
ment and unrecovered promotional exploratory or development costs, shown in 
the Statement of Assets and Unrecovered Promotional, Exploratory or Develop-
ment Costs, The rule is amended by preceding the instructions presently set 
forth in paragraph (1) to this rule with the following paragraph: 
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"Include herein only the amount of the reserve for depreciation, deple-
tion and amortization of mine property, plant and equipment and unrecovered 
promotional, exploratory or development costs, applicable to the amounts set 
forth in Rules 12-06 — Property, Plant and Equipment and 12-06A — Unre-
covered Promotional, Exploratory or Development Costs. A mining company 
falling into this category, shall to the extent practicable observe the in-
structions set forth under this rule." (See page 12 of the Preliminary 
Draft of Article 5A for a complete statement of Rule 12-07, as amended.) 
VI. A proposal for the amendment of Regulation S-X by the adoption of 
a new Article 5A. The purpose of this article is to require Commercial, 
Industrial and Mining companies in the promotional, exploratory or develop-
ment stage to prepare financial statements, except as otherwise specified 
in the applicable form, in accordance with the rules regarding form and con-
tent set forth therein. The text of proposed Article 5A is set forth in a 
Preliminary Draft, which is available on request. 
VII. A proposal for the adoption of a new rule designated as Rule 
12-06A, Unrecovered Promotional, Exploratory or Development Costs. The pur-
pose of this rule is to require the classification and aging of these unre-
covered costs which were paid for in cash or which are to be paid for in 
cash. The text of the proposed rule is set forth on page 10 of the Prelimi-
nary Draft of Article 5A. 
Form 10, Form 10-K, and Form 1-MD will be amended concurrently with the 
adoption of the proposed Article 5A of Regulation S-X to make applicable such 
article to the financial statements of certain corporations described therein 
when filing on such forms. 
All interested persons are invited to submit data, views and comments 
on the above mentioned proposals in writing to the Securities and Exchange 
Commission, 425 Second Street, N. W., Washington 25, D. C., on or before 
July 31, 1948. 
Persons desiring to comment on the proposed Article 5A may obtain copies 
thereof from the principal office of the Commission at the above address* 
By the Commission. 
Orval L. DuBois, 
(SEAL) Secretary. 
June 21, 1948 
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